COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D.T.E.05-27
Date: June 22, 2005
Responsible: Earl M. Robinson
DTE-11-12  Refer to Exh. BSG/EMR-1, at 19, lines 2-5. Provide a tabulation of the
Company’s cost of removal, by account, for the past 5 years.

Response:

Please see Section 7 of the Bay State depreciation study Exhibit
BSG/EMR-2.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D.T.E. 05-27
Date: June 22, 2005
Responsible: Earl M. Robinson
DTE-11-13 Refer to Exh. BSG/EMR-1, at 19, lines 12-18. Provide all information

regarding the “standard analysis approach” used by the Company to
estimate the retirement costs of the Company’s plant.

Response:

Please see Section 7 of the Bay State depreciation study Exhibit
BSG/EMR-2.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D.T.E. 05-27
Date: June 22, 2005
Responsible: Earl M. Robinson
DTE-11-14  Refer to Exh. BSG/EMR-2, at 4-15 and 4-16. Provide the Company’s Net
Salvage Experience relative to Account 380 (Services) on an annual
basis for the years 1980 through 2003.

Response:

Please see Section 7 (Page 7-25) of the Bay State depreciation study
Exhibit BSG/EMR-2.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE

ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.

DTE-11-15

Response:

D.T. E.05-27
Date: June 22, 2005

Responsible: Earl M. Robinson

Refer to Exh. BSG/EMR-2, at 4-16. Provide the Department with the
“forecast analysis” the Company uses to predict future net salvage
experience.

The 2.75 % annual inflation range is an estimate based upon the general
long term inflation rate experienced in the United States. Inflation was
reviewed for a period of 20, 40, 60, and 90 years. A table showing that
comparison accompanies this response.

The forecasted trend analysis is an additional tool to identify the level of
estimated future net salvage which will occur at the end of life for the
current embedded plant in service.

It needs to be noted that the forecasted net salvage is calculated and
displayed in the report simply as an additional information source. In the
development of the proposed depreciation rates, the forecasted
information was considered in analyzing and estimating the future net
salvage from the historically experienced net salvage. The calculated
forecasted net salvage clearly serves to reinforce the conservative level
of net salvage included in the depreciation rate calculation.

Whether or not there is statistical support for the use of a linear trend
analysis, therefore, becomes a moot point given that the future net
salvage estimate is not a direct result of the forecast calculation.

The trend formula (for the gross salvage component of the analysis) is
incorporated into the MS Visual Basic routine and is the MS Excel “Trend”
function where the arguments are the first and last year’s gross salvage
values versus the first and last study year within the band, to the trend
analysis end year date.
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COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D.T. E.05-27

Date: June 22, 2005

Responsible: Earl M. Robinson

DTE-11-16  Refer to Exh. BSG/EMR-2, at 2-1 and 2-2. Provide the documents
included in this exhibit with the “Present Rate” categories broken out into
the following three subcategories: Present Plant Only Rates, Present
Gross Salvage Rates and Present COR Rates.

Response:

The present depreciation rates were prepared (in conjunction with the
preparation of the December 31, 1998 depreciation study analysis) in
total only and no such detail was required when the present depreciation
rates were developed. Accordingly, the requested separation of the
present depreciation rates into the three categories is not available.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D.T. E.05-27

Date: June 22, 2005

Responsible: Earl M. Robinson

DTE-11-18 Refer to Exh. BSG/EMR-2, at 2-1 and 2-2. Provide these documents with
the “Present Rates” column broken out into the same four sub-categories
as the “Proposed Rates” column.

Response:

The present depreciation rates were prepared (in conjunction with the
preparation of the December 31, 1998 depreciation study analysis) in
total only and no such detail was required when the present depreciation
rates were developed. Accordingly, the requested separation of the
present depreciation rates into the three categories is not available.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D. T. E. 05-27
Date: June 22, 2005
Responsible: Earl M. Robinson
DTE-11-19  Refer to Exh. BSG/EMR-2, Section 2. Please provide these documents
in electronic spreadsheet format. Include all formulas and calculations

used in deriving these documents.

Response:

Please refer to the response provided for AG-5-5.



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE

ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.

DTE-11-20

Response:

D.T.E.05-27
Date: June 22, 2005

Responsible: Earl M. Robinson

Refer to Exh. BSG/EMR-2, Section 2, at 4-247. Please explain why, for
Account 311(L.P. Gas Equipment), the proposed plant only rate of 1.56%
was added to the proposed gross salvage rate of 0.29% in determining
the proposed 1.85% depreciation rate for this account.

As a result of recent requirements for the Company to provide information
relative to the non-ARQO cost of removal to the SEC, the Company’s book
depreciation reserve has be segmented into the various recovery
components, and for going forward purposes the annual depreciation
rates have equally been segmented into three components, namely Plant
Only, Gross Salvage, and Cost of Removal recovery.

Table 1 in Section 2 of the depreciation study report, therefore, is simply
the summation of the depreciation rates for each of the recovery
components to arrive at the total depreciation rate, which is then
compared to the present depreciation rate.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D. T E. 05-27

Date: June 22, 2005

Responsible: Earl M. Robinson

DTE-11-41 Refer to Exh. BSG/JES-1, at 38. Of the Company’s $4,674,251 proposed
increase in depreciation expense, how much of this amount is attributable
to changes in average service lives and how much of this amount is
attributable to revisions in net salvage? Please show the answer in both
dollar value and percentage as it relates to the Company’s entire
depreciation adjustment.

Response:

The requested information is contained on the Excel worksheet
accompanying this response.
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Attachment DTE-11-41

D.T.E 05-27
Page 9 of 27
Table 1a
Bay State Gas Company
Calculation of Cost of Removal In Book Depreciation Reserve as of December 31, 2003 Based Upon
Theoretical Depreciation Reserves (By Location and Account) Using Existing Depreciation Parameters
Historical
Original Net Total Book Cost of Gross Plant Only
Account Cost ASL/ Salvage Depr Reserve Removal Salvage Depr Reserve
No. Description 12/31/03 Curve Yo 12/31/03 in Book Res. in Book Res. 12/31/03
(a) (b) (c) (d) € " W 0] )
DEPRECIABLE PLANT
Production Equipment
305 Structures & Improvements 2,298,906.89 55-51.5 (1) 5% 1,463,911.82 62,877.01 0.00 1,401,034.81
311 L.P. Gas Equipment 4,193,151.80 30-R4 5%  3,153,263.56 0.00 (162,863.47) 3,316,127.03
320 Other Equipment 835,037.49 24-R3 0% 280,691.71 0.00 0.00 280,691.71
321 LNG Equipment 16,536,014.07 25-R3 0%  4,483,146.57 0.00 0.00 4,483,146.57
TOTAL Production Equipment 23,863,110.25 9,381,013.66 62,877.01 -162,863.47 9,481,000.12
Transmission and Distribution Plant
374 (365) Rights of Way 79,051.37 75-R3 0% 0.00 0.00 0.00 0.00
375.2  (366) Structures & Improvement 2,108,612.14 55-R3 () 5% 1,461,441.60 73,624.32 0.00 1,387,817.28
Mains
376.1 (367.1) Cast lron 5,710,347.02  90-R3 -10% 2,544,863.66 339,912.07 0.00 2,204,951.59
376.2  (367.2) Steel Mains - Coated/Wrapped 143,919,724.75 85-R3 -10%  45,310,714.67 3,673,970.26 0.00 41,636,744.41
376.3  (367.3) Steel Mains - Bare 2,564,982.88 70-R4 -10% 1,528,719.76 217,586.97 0.00 1,311,132.79
376.4  (367.4) Plastic Mains 116,579,215.34  60-R3 -10%  16,611,784.81 1,654,305.80 0.00 14,957,479.01
376.5  (367.5) Joint Seals 19,580,594.04 24-R4 -10% 7,176,492.31 854,222.55 0.00 6,322,269.76
376.6  (367.6) Cathodic Protection 7,381,476.44 20-R5 -10% 2,415,227.48 296,832.55 0.00 2,118,394.93
Total Account 376 (367) 295,736,340.47 75,587,802.69 7.036,830.20 0.00 68,550,972.49
394.1 (368) Compressor Station Equipment 327,265.05 26-R2 0% 238,059.12 0.00 0.00 238,059.12
378 (369) Meas. & Reg. Station Equip. 11,275,919.37  39-R3 -5% 3,330,869.17 154,597.34 0.00 3,176,271.83
379 Other Equipment 510,251.60 35-R3 0% 209,902.34 0.00 0.00 209,902.34
Services
380.2  Steel - Coated/Wrapped 55,850,176.27 55-R3 -140%  60,119,215.56  30,606,557.19 0.00 29,512,658.37
380.3  Steel- Bare 543,808.14 60-R4 -140% 924,473.84 665,171.65 0.00 259,302.19
380.4  Plastic 160,471,566.05 55-R3 -140%  54,730,866.37  39,013,709.35 0.00 15,717,157.02
380.5  Copper 167,744.59 55-R3 -140% 313,231.50 146,847.64 0.00 166,383.86
Total Account 380 217,033,295.05 116,087,787.27  70,432,285.83 0.00 45,655,501.44
381 Meters 24,527,065.54 29-R5 5%  9,486,755.98 0.00  (545,982.53) 10,032,738.51
382 Meter Installations 42,380,403.42 60-R2.5 -20% 9,736,768.97 1,562,526.81 0.00 8,174,242.16
383 House Regulators 13,562,019.77 32-R5 0%  4,955,322.40 0.00 0.00 4,955,322.40
3943  (387) Other Equipment 1,814,797.11 1343 0% 515,584.73 16,919.29 (16,919.28) 515,504.72
TOTAL Trans. & Distr. Plant 609,355,020.89 221,610,304.27  79,276,783.79 -562,901.81  142,896,422.29
General Plant
375.7  (390) Structures & Improvements 6,939,631.18  90-R1 (1) 3% 1,941,038.72 50,348.17 (125,870.43) 2,0186,560.98
Office Furniture & Equipment
391.1  Office Furniture & Equipment 3,749,589.10 10-R3 0%  3,089,806.00 0.00 0.00 3,089,806.00
391.2  Computer & IT Equipment 7,481,692.89 6-R4 0%  3,222,916.13 0.00 0.00 3,222,916.13
Total Account 391 11,231,281.99 6,312,722.13 0.00 0.00 6,312,722.13
392 Transportation Equipment 2,638,835.77 10-R3 10% 1,329,581.50 0.00  (183,612.29) 1,513,193.79
393 Stores Equipment 50,472.55 23-R3 0% -5,950.26 0.00 0.00 -5,950.26
394 Tools, Shop & Garage Equipment 1,708,378.09  17-R3 0% 743,755.51 0.00 0.00 743,755.51
396 Power Operated Equipment 489,502.88 13-R3 5% 222,782.71 0.00 (16,344.40) 239,127 11
Communication Equipment
397.1 Communication Equipment 7.033,594.41 20-R3 0%  2,254,128.19 0.00 0.00 2,254,128.19
397.2  Metscan Meter Interface Units 6,419,326.08 10-53 0% 833,935.34 0.00 0.00 833,935.34
Total Account 397 13,452,920.49 3,088,063.53 0.00 0.00 3,088,063.53
398 Miscellaneous Equipment 25,220.35 18-L1.5 0% 12,366.29 0.00 0.00 12,366.29
TOTAL General Plant 36,537,243.30 13,644,360.13 50,348.17 -325,827.12 13,919,839.08

Sub-TOTAL Depreciable Plant 669,755,374.44 244,635,678.06  79,390,008.97 -1,051,592.40 166,297,261.49



Bay State Gas Company
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Calculation of Cost of Removal In Book Depreciation Reserve as of December 31, 2003 Based Upon
Theoretical Depreciation Reserves (By Location and Account) Using Existing Depreciation Parameters

Account
No.
(a)

386.0
386.2
386.3

301
303
304
374.1
389

Description

®)

AMORTIZATION ACCOUNTS {(Not Studied)
Water Heaters

Boilers

Conversion Burners

TOTAL Depreciable Plant

NON-DEPRECIABLE PLANT
Organization
Miscellaneous Intangible Plant
Land & Land Rights - Production
(365.1) Land & Land Rights - Distribution
Land & Land Rights - General

TOTAL Non-Depreciable Plant

TOTAL Utility Plant in Service

Original
Cost
12131103

Historical
Net Total Book
AS.L/ Salvage Depr Reserve Removal Salvage
Curve % 12/31/03 in Book Res. in Bogok Res.

Cost of Gross

(©

11,496,963.72
569,752.00
7.727.861.00

689,549,951.16

4,432,918.56
478,038,238.89
412,591.77
219,040.69
172,320.91

483,275,110.82

1,172,825,061.98

(d) (e) ") @ 0]

1,833,967 50
1,120,110.07
403,724.48
248,093,480.12

79,390,008.97 -1,051,592.40

3,312,989.01
71,921,999.93
0.00

0.00

.00
75,234,988.94

0.00 0.00

323,328,469.06  79,390,008.97 -1,051,592.40

(1) Life Span Method Utiized. Interim Retirement Rate. Service Lives Vary.

Summary

Total: Depr. Book Depr Reserve 12-31-03
Less: Account 386.2

Total Book Depr Resr. 12-31-03 (Net of 386..
Plant Only Depr Reserve 12-31-03
Gross Salvage Depr Reserve 12-31-03

Cost of Removal Depr Reserve 12-31-03

248,093,480.12
3.457,802.06

244,635,678.06

166,297,261.48

~1,051,5692.40

79,390,008.97

% of
Depr Reserve

68.0%

-0.4%

32.5%

Table 1a

Plant Only
Depr Reserve
12031003

(K

166,297,261.49

0.00

166,297,261.49
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Attachment DTE-11-41

D.T.E 05-27
Page 19 of 27

Table 3
Bay State Gas Company
Allocation of Book Depreciation Reserves For Selected Accounts as of
December 31, 2003 Based Upon Calculated Depreciation Reserves as of
December 21, 2003
Total Sub-Acct
ASL/ Theoretical Book Depr. Non-Allocated Total
Acct. Original Cost Survivor  Salvage Depreciation Reserve Book Book Reserve
No Account Description 12-31-03 Curve % Reserve Allocation Reserve 12-31-03
(a) (b) (©) (d) (e) f) (@ ) @
DEPRECIABLE PLANT
Production Equipment
305 Structures & improvements 2,298,906.88 423 -5% 1,463,912 1,463,911.82
311 L.P. Gas Equipment 4,193,151.80 36-R2.5 0% 3,153,264  3,153,263.56
320 Other Equipment 835,037.49 20-R4 0% 280,692 280,691.71
321 LNG Equipment 16,536,014.07 27-R4 0% 4,483,147  4,483,146.57
TOTAL Production Equipment 23,863,110.25 9,381,014  9,381,013.66
Transmission and Distribution Plant
374 (365) Rights of Way 79,051.37 75R3 0% 0 0.00
375.2 (366) Structures & Improvement 2,108,612.14 54-L3 ~5% 1,461,442  1,461,441.60
Mains
376.1 (367.1) Castiron 5,710,347.02 75-R2 -15% 3,406,594 2,544,864 2,544,863.66
376.2 (367.2) Steel Mains - Coated/Wrapped ~ 143,919,72475 55-R4 -15% 60,653,626 45,310,715 45,310,714.67
376.3 {367.3) Steel Mains - Bare 2,564,982.88 74-R3 -15% 2,046,368 1,528,720 1,528,719.76
376.4 (367.4) Plastic Mains 116,579,215.34 55-82 -15% 22,236,793 16,611,785 16,611,784.81
376.5 (367.5) Joint Seals 19,580,594.04 23-R5 -15% 9,606,564 7,176,492 7,176,492.31
376.6 {367.6) Cathodic Protection 7,381,476.44 19-85 -15% 3,233,061 2,415,227 2,415,227.48
Total Account 376 (367) 295,736,340.47 101,183,006 75,587,803 75,587,802.69
394.1 (368) Compressor Station Equipment 327,265.05 22-R2.5 0% 238,059 238,059.12
378 (369) Meas. & Reg. Station Equip. 11,275,919.37 39-R4 -5% 3,330,869  3,330,869.17
379 Other Equipment 510,251.60 35-R3 0% 209,902 209,902.34
Services
380.2 Steel - Coated/Wrapped 55,850,176.27 56-R3 -170% 43,139,068 60,119,216 60,119,215.56
380.3 Steel - Bare 543,808.14 60-R4 -170% 1,366,867 924,474 924,473.84
380.4 Plastic 160,471,566.05 55-R3 -170% 39,272,611 54,730,866 54,730,866.37
380.5 Copper 167,744.59 55-R3 -170% 224,762 313,232 313,231.50
Total Account 380 217,033,295.05 84,003,308 116,087,787 116,087,787.27
381 Meters 24,527,065.54 28-S6 2% 0,486,756  9,486,755.98
382 Meter Installations 42,380,403.42 53-83 -60% 9,736,769  9,736,768.97
383 House Regulators 13,562,019.77 31-S6 -10% 4,955,322  4,955,322.40
394.3 (387) Other Equipment 1,814,797.11  11-L4 0% 515,595 515,594.73
TOTAL Trans. & Distr. Plant 609,355,020.89 185,186,314 191,675,590 29,934,714 221,610,304.27
General Plant
375.7 (390) Structures & Improvements 6,939,631.18 90-R1.5 3% 1,941,039 1,941,038.72
Office Furniture & Equipment
391.1 Office Furniture & Equipment 3,749,589.10 9-L3 0% 3,089,806 3,089,806 3,089,806.00
391.2 Computer & IT Equipment 7,481,692.89 7-R4 0% 1,718,040 3,222,916 3,222,916.13
Total Account 391 11,231,281.99 4,807,846 6,312,722 6,312,722.13
392 Transportation Equipment 2,638,835.77 10-R3 8% 1,329,582  1,329,581.50
393 Stores Equipment 50,472.55 19-R3 0% -5,950 -5,950.26
394 Tools, Shop & Garage Equipment 1,709,378.09 21-R3 0% 743,756 743,755.51
396 Power Operated Equipment 489,502.88 13-R3 2% 222,783 222,782.71
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Table 3
Bay State Gas Company
Allocation of Book Depreciation Reserves For Selected Accounts as of
December 31, 2003 Based Upon Caiculated Depreciation Reserves as of
December 21, 2003
Total Sub-Acct
ASL/ Theoretical Book Depr. Non-Allocated Total
Acct. Original Cost Survivor Salvage Depreciation Reserve Book Book Reserve
No. Account Description 12-31-03 Curve % Reserve Allocation Reserve 12-31-03
(a) (b) (c) (d) (e) ] (9) (h) 0
Communication Equipment
397.1 Communication Equipment 7,033,594.41 17-R2 0% 2,628,546 2,254,128 2,254,128.19
397.2 Metscan Meter Interface Units 6,419,326.08 9-Rb5 0% 11,055,871 9,481,040 9,481,040.26
Total Account 397 13,452,920.49 13,684,417 11,735,168 11,735,168.45
398 Miscellaneous Equipment 25,220.35 18-L15 0% 12,366 12,366.29
TOTAL General Plant 36,537,243.30 18,492,263 18,047,891 4,243,574 22,291,465.06
Sub-TOTAL Depreciable Plant 669,755,374.44 203,678,577 209,723,481 43,559,302 253,282,782.98
AMORTIZATION ACCOUNTS {Not Studied)

386.0 Water Heaters 11,496,963.72 1,933,968  1,933,967.50
386.2 Boilers 569,752.00 1,120,110 1,120,110.07
386.3 Conversion Burners 7,727,861.00 403,724 403,724.49
TOTAL Depreciable Plant 689,549,951.16 209,723,481 47,017,105 256,740,585.04

NON-DEPRECIABLE PLANT
301 Organization 4,432,918.56 3,312,989  3,312,989.01
303 Miscellaneous Intangible Plant 478,038,238.89 71,922,000 71,921,999.93
304 Land & Land Rights - Production 412,591.77 0 0.00
374.1 (365.1) Land & Land Rights - Distributior 219,040.69 0 0.00
389 Land & Land Rights - General 172,320.91 0 0.00
TOTAL Non-Depreciable Plant 483,275,110.82 0 75,234,989 75,234,988.94
TOTAL Utility Plant in Service 1,172,825,061.98 209,723,481 122,252,093 331,975,573.98
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Table 4
Bay State Gas Company
Summary of Original Cost of Utility Plant in Service as of December 31, 2003
Per Books, Pending Retirements, and Adjusted Original Cost Per Depreciation Study
Original Adijusted Original
Cost Cost Per
Acct. Per Books Pending Depr. Study
No, Account Description 12-31-03 Retirements 12-31-03
@ (0) (c) {n) i)
DEPRECIABLE PLANT
Production Equipment
305 Structures & Improvements 2,298,906.89 2,298,906.89
311 L.P. Gas Equipment 4,193,151.80 4,193,151.80
320 Other Equipment 835,037.49 835,037.49
321 LNG Equipment 16,536,014.07 16,536,014.07
TOTAL Production Equipment 23,863,110.25 0.00 23,863,110.25
Transmission and Distribution Plant
374 (365) Rights of Way 79,051.37 79,051.37
375.2 (366) Structures & improvement 2,108,612.14 2,108,612.14
Mains
376.1 (367.1) Cast Iron 5,710,347.02 5,710,347.02
376.2 (367.2) Steel Mains - Coated/Wrapped 143,919,724.75 143,919,724.75
376.3 (367.3) Steel Mains - Bare 2,564,982.88 2,564,982.88
376.4 (367.4) Plastic Mains 116,579,215.34 116,579,215.34
376.5 {367.5) Joint Seals 19,580,594.04 19,580,594.04
376.6 (367.6) Cathodic Protection 7,381,476.44 7.381,476.44
Total Account 376 (367) 295,736,340.47 0.00 205,736,340.47
394.1 (368) Compressor Station Equipment 327,265.05 327,265.05
378 (369) Meas. & Reg. Station Equip. 11,275,919.37 11,275,919.37
379 Other Equipment 510,251.60 510,251.60
Services
380.2 Steel - Coated/\Wrapped 55,850,176.27 55,850,176.27
380.3 Steel - Bare 543,808.14 543,808.14
380.4 Plastic 160,471,566.05 160,471,566.05
380.5 Copper 167,744.59 167,744.59
Total Account 380 217,033,295.05 0.00 217,033,295.05
381 Meters 24,527,065.54 24,527,065.54
382 Meter Installations 42,380,403.42 42,380,403.42
383 House Regulators 13,562,019.77 13,562,019.77
384.3 (387) Other Equipment 1,814,797.11 1,814,797.11
TOTAL Trans. & Distr. Plant 609,355,020.89 0.00 609,355,020.89
General Plant
375.7 (390) Structures & Iimprovements 6,939,631.18 6,939,631.18
Office Furniture & Equipment

3911 Office Furniture & Equipment 3,749,589.10 3,749,589.10
391.2 Computer & IT Equipment 7,481,692.89 7,481,692.89



Acct.

No.

(a)

392
393
394
396

3971
397.2

398

386.0
386.2
386.3

301
303
304
374.1
389

Bay State Gas Company

Summary of Original Cost of Utility Plant in Service as of December 31, 2003
Per Books, Pending Retirements, and Adjusted Original Cost Per Depreciation Study

Account Description

(b)
Total Account 391

Transportation Equipment

Stores Equipment

Tools, Shop & Garage Equipment
Power Operated Equipment

Communication Equipment
Communication Equipment
Metscan Meter Interface Units

Total Account 397
Miscellaneous Equipment
TOTAL General Plant

Sub-TOTAL Depreciable Plant

AMORTIZATION ACCOUNTS (Not Studied)

Water Heaters
Boilers
Conversion Burners
TOTAL Depreciable Plant

NON-DEPRECIABLE PLANT

QOrganization
Miscellaneous Intangible Plant
Land & Land Rights - Production

(365.1) Land & Land Rights - Distribution

Land & Land Rights - General
TOTAL Non-Depreciable Plant

TOTAL Utility Plant in Service

Original
Cost
Per Books

12-31-03

(c)
11,231,281.99

2,638,835.77
50,472.55
1,709,378.09
489,502.88

7,033,594.41

15,066,431.00

22,100,025.41
25,220.35
45,184,348.22
678,402,479.36
11,496,963.72
569,752.00
7,727,861.00
698,197,056.08
4,432,918.56
478,038,238.89
412,591.77
219,040.69
172,320.91
483,275,110.82

1,181,472,166.90

Pending

Retirements

(h)
0.00

8,647,104.92

8,647,104.92

8,647,104.92

8,647,104.92

8,647,104.92

0.00

8,647,104.92
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Table 4

Adjusted Original

Cost Per
Depr. Study

12-31-03

0
11,231,281.99
2,638,835.77
50,472.55

1,709,378.09
489,502.88

7,033,594.41
6,419,326.08
13,452,920.49
25,220.35
36,537,243.30
669,755,374.44
11,496,963.72
569,752.00
7,727,861.00
689,549,951.16
4,432,918.56
478,038,238.89
412,501.77
219,040.69
172,320.91
483,275,110.82

1,172,825,061.98
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Table 5
Bay State Gas Company

Acct.

No.

(@)

305
311
320
321

374
375.2

376.1
376.2
376.3
376.4
376.5
376.6

394.1
378
379

380.2
380.3
380.4
380.5

381
382
383
394.3

375.7

391.1
391.2

Summary of Depreciation Reserve Related to Utility Plant in Service as of December 31, 2003
Per Books, Pending Retirements, and Adjusted Depreciation Reserve Per Depreciation Study

Account Description
(b)
DEPRECIABLE PLANT

Production Equipment
Structures & Improvements
L.P. Gas Equipment
Other Equipment
LNG Equipment

TOTAL Production Equipment

Transmission and Distribution Plant

(365) Rights of Way
(366) Structures & Improvement

Mains
(367.1) Cast Iron
(367.2) Steel Mains - Coated/Wrapped
(367.3) Steel Mains - Bare
(367.4) Plastic Mains
(367.5) Joint Seals
(367.6) Cathodic Protection

Total Account 376 (367)
(368) Compressor Station Equipment

(369) Meas. & Reg. Station Equip.
Other Equipment

Services
Steel - Coated/Wrapped
Steel - Bare
Plastic
Copper

Total Account 380

Meters

Meter installations
House Regulators
(387) Other Equipment

TOTAL Trans. & Distr. Plant

General Plant
(390) Structures & Improvements

Office Furniture & Equipment
Office Furniture & Equipment
Computer & IT Equipment

Depreciation

Reserve
Per Books

12-31-03

(c)

1,463,911.82
3,153,263.56

280,691.71
4,483,146.57

9,381,013.66

0.00
1,461,441.60

2,644,863.66
45,310,714.67
1,528,719.76
16,611,784.81
7.176,492.31
2,415,227.48

75,587,802.69

238,059.12
3,330,869.17
209,902.34

60,119,215.56
924,473.84
54,730,866.37
313,231.50

116,087,787.27
9,486,755.08
9,736,768.97
4,855,322.40
515,504.73

221,610,304.27

1,941,038.72

3,089,806.00
3,222,916.13

Pending

Retirements

(h)

Adjusted Depreciation
Reserve Per
Depr. Study

12-31-03
{0

1,463,911.82
3,153,263.56

280,691.71
4,483,146.57

0.00 9,381,013.66

0.00
1,461,441.60

2,644,863.66
45,310,714.67
1,5628,719.76
16,611,784.81
7,176,492.31
2,415,227 .48

0.00 75,587,802.69

238,059.12
3,330,869.17
209,902.34

60,119,215.56
924,473.84
54,730,866.37
313,231.50

0.00 116,087,787.27
9,486,755.98
9,736,768.97
4,965,322.40

515,594.73

0.00 221,610,304.27

1,941,038.72

3,089,806.00
3,222,916.13
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Table 5
Bay State Gas Company
Summary of Depreciation Reserve Related to Utility Plant in Service as of December 31, 2003
Per Books, Pending Retirements, and Adjusted Depreciation Reserve Per Depreciation Study
Depreciation Adjusted Depreciation
Reserve Reserve Per
Acct. Per Books Pending Depr. Study
No. Account Description 12-31-03 Retirements 12-31-03
@ ®) (© " @i

Total Account 391 6,312,722.13 0.00 6,312,722.13
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Table 5
Bay State Gas Company

Summary of Depreciation Reserve Related to Utility Plant in Service as of December 31, 2003
Per Books, Pending Retirements, and Adjusted Depreciation Reserve Per Depreciation Study

Depreciation Adjusted Depreciation
Reserve Reserve Per
Acct. Per Books Pending Depr. Study
No. Account Description 12-31-03 Retirements 12-31-03
@ ) © ) )
392 Transportation Equipment 1,329,581.50 1,329,581.50
393 Stores Equipment -5,950.26 -5,950.26
394 Tools, Shop & Garage Equipment 743,755.51 743,755.51
396 Power Operated Equipment 222,782.71 222,782.71
Communication Equipment
3971 Communication Equipment 2,254,128.19 2,254,128.19
397.2 Metscan Meter Interface Units 9,481,040.26 8,647,104.92 833,935.34
Total Account 397 11,735,168.45 8,647,104.92 3,088,063.53
398 Miscellaneous Equipment 12,366.29 12,366.29
TOTAL General Plant 22,291,465.05 8,647,104.92 13,644,360.13
Sub-TOTAL Depreciable Plant 253,282,782.98 8,647,104.92 244.635,678.06
AMORTIZATION ACCOUNTS (Not Studied)
386.0 Water Heaters 1,933,967.50 1,833,967.50
386.2 Boilers 1,120,110.07 1,120,110.07
386.3 Conversion Burners 403,724.49 403,724.49
TOTAL Depreciable Plant 256,740,585.04 8,647,104.92 248,093,480.12
NON-DEPRECIABLE PLANT
301 Organization 3,312,989.01 3,312,989.01
303 Miscellaneous Intangible Plant 71,921,999.93 71,921,999.93
304 Land & Land Rights - Production 0.00 0.00
3741 (365.1) Land & Land Rights - Distribution 0.00 0.00
389 Land & Land Rights - General 0.00 0.00
TOTAL Non-Depreciable Plant 75,234,988.94 0.00 75,234,988.94
TOTAL Utility Plant in Service 331,975,573.98 8,647,104.92 323,328,469.06
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COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
ELEVENTH SET OF INFORMATION REQUESTS FROM THE D.T.E.
D.T.E. 05-27

Date: June 22, 2005

Responsible: Earl M. Robinson

DTE-11-42  Refer to Exh. BSG/JES-1, at 38. Of the Company’s proposed
depreciation expense of $28,800,958, how much of this amount is
attributable to changes in average service lives and how much is
attributable to revisions in net salvage? Please show answer in both
dollar value and percentage as it relates to the Company’s total
depreciation expense.

Response:

The requested information is contained on the Excel worksheet for this
response, which is an attachment to DTE-11-41.



